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Registration Application Declined

This press release is in reference to the articles on ‘Get-rich-quick schemes’ and ‘Company
Directed to Suspend New Customer Intake’ published in Daily Post issues 6303 and 6308
respectively.

Over the span of 3 weeks, following numerous meetings with the business operating in Port
Vila offering financial commitment to its members, the VFIU requested the business to have
certain measures-in place pursuant to the requirements under the Anti-Money Laundering
and Counter-Terrorism Financing Act 13 of 2014 (‘AML&CTF Act’) in order to safeguard the
investments of its customers and to ensure that its operations align with the said Act.

A formal Directive was issued on Friday 2" July and remained effective until all the
requested information listed in it were satisfactorily submitted to and verified by the FiU.

On Friday 9'" July the FIU conducted an on-site visit to verify the information submitted
against the AML&CTF obligations and an exit meeting ensued on Monday 12% July whereby
the FIU informed the entity that the nature of the business they are conducting is a Ponzi
scheme.

The onsite visit concluded that the entity was deficient in having the proper procedures in
place in order to operate a legitimate and sustainable business. The ownership structure
was not well founded, customer protection procedures were non-existent, proper business
and administration practices were not observed and there were significant breaches in
relevant legislations.

Therefore, the FIU has declined the Registration Application of the reporting entity pursuant
to section 10(2) of the AML&CTF Act since the reporting entity has failed to meet the

AMLECTF registration requirements under Section 9(5) of the AML&CTF Act.

IMPORTANT NOTE This letter may be received only by the named addressee and anyone authorised by the named addressee. It is
confidential and contains material which is the subject of legal professional privilege and/or public interest privilege. Unauthorised
retention, publication or other use of this letter may lead to civil or criminal liability. If you have received this letter in error the Stale Law
Office requests that you immediately contact us to make arrangements for its recovery.



Upon consultation with the Reserve Bank of Vanuatu (‘RBV’) we have reached a consensus
for RBV as the authority responsible for financial stability to take the necessary cause of
action.
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